DELFRY GAS

COMPANY, INC.

Mwé o Oifios Bow 155
o W?WW S804
Lold) §T4-2845
September 1, 2005 N y

Public Service Comimntssion
Aun: Thomas Donmnan
211 Sower Boulevard

P.G. BGK@lf \ ) \ ) F“'U’D q
Frankfort, K'Y 80602-0615 Case NO- 2005 39
Diear My, Diormar:

Please find enclosed Belfiry Gas Company’'s PGA for October 1, 2005, thru January 1,
2006.

If you have any further questions, please feel free to contact me ar the above address or
telephone number,

Sincerely,

e al

‘;~>:)Zi"‘i§)§'wm (3; g j’?ﬂf‘.(‘.’fal»f

Stephen . Jenkins, Manager
Belfry Gas Company, Inc,

Enclosure
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BElFQV GAS CoMVAhW,ima

QUARTERLY REPORYT OF GAS COs5T
RECOVERY RATE CALCULATION

Pate Flled:

SEPTemeer ||, 2005

Date Rates to be Effective:s

Octopre |, 2005

Reporting Period 1s Calendar Qu&rter°Ended:

Juwe. 30, 2009
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SCHEDULE I
Gh8 COST HECOVERY RATE SUMMARY
Componsnt Unit Amount
Bxpected Gas Cost (EGC) $/McE % C‘%ﬁ:i
v Redund adjustment (RA) $/Mct COTJ[?
+ hetual Adjustment {Ad) $/Mef (i
+ Balaace Adijustment (BA)Y 5/McE £
s Gas Cost Recovery Race (GCR) §/Mct '
GCR to be effective for service rendered from Octobert, 2005 to Decerier 20 2008
&, EXPECTED GAS COST CALCULATION Unlt Amnount
Tctal EBExpected Gas Cost (Schedule IT $ HH L, O L
+ $ales for the 12 monchs ended Juwe 20, 20085 Mcf g g0
= Expected Gag Cost (EGC) $/McE QLSO
B. REFUND ADJUSTMENT CALCULATION Unlt Amount
Supplier Refuncd Adjustment for Reporting Period (Sch. III} §/Mct O
# Previcus Quarter Suppller Refund Adjustment $/Mct O
+ Second Previous Quarter Suppller Refund Adjustment $/Mct O
+ Third Previous Quarter Supplier Refund Adjustment s/Mcf (000G )
= Refund Adjustment (RA) S$/McE (0000
C. ACTUAL ADJUSTHMENT CALCULATION Unlit Bmount
Actual Adjustment for the Reparting Period (Schedule IV) $/McE
v Previous Quarter Repcrted Actual Adjustment $/Mct R
F Sefond Previous Quarter Reportéed Actual Adjustment $/Mck {08
» Third Previcus Quarter Raported Actual Adjustment $/Mct 0029,
= Actual Adjustment (AA) $/McE ( 119 )
o. BALANCE ADJUSTMENT CALCULATION Unit Amount
| Balance Adjustment for the Reporting Period (Schedule V) s/Mct O
* Previous Quarter Reported Balance Adjustment S/Mct (
* Second Previous Quarter Reported Balance Adjustment $/Mct
* Thigd Previcus Quarter Reported Balance Adjustment $/Mct / .

Balance Adjustmenc (BA)

$/Mct D)



APPERDIX B

Page 3
SCHEDULE II
EXPECTED GAS COBT
Betual® Mcf Purchases for 12 months ended _ Junc 20, 200°
{1} (2} (3) {4) {Syww (&)
Btu (4)x{5)
Suppliex Dih Converslon Packtor Mo f Rate foat
r"i" I8 .'a";:} O Dl‘?\) + A \ 0 [} !{ I .20 LKC{ . 75 ‘5 C] ) (’)‘ S Eﬂ‘ H “’L! ' \),/JC 2,
{on \\_)fj"; o 0 .
Tocals Hy, oMM Ha 7223 LY Lo
Line loss for 12 months ended Juse 20 2005 is .152% based on purchases <
L. 267  Mcf and sgales of 49,1]0 McE.
Unit Amount
Total Expected Cost of Purchases (6) $ SREREER
+ Mcf Purchases (4) McE H9.155
= Average bxpectad Coat Par Mcf Purchased $/Mcf QD60
X hllowable Mcf purchases (must not exceed Mcf sales + .95) Mcf Ha, 257
= Total Expected Gas Cost (to Schedule Ii.) S HeH Lo 2.

“Or adjusted pursuant to Gas Cost Adjustment Clause and explained herein.

ssguppller's tariff sheets or notlces are attached.



SCHEDULE III
BUPPLIER REFUND ADJUSTMENT

Detulls for the 3 months endsd Juwr 20 000

Particulars

Tocal supplier refunds recelved

¢ Intarest

[

Refund Adjustment including interest

+ Bales for 12 monthe endsd

« guppller kRefund Adjustment for the Reportling Period
{to 8chedule IB.)

Lot wU iU L UL L T L WO
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Unie  Amount
¢ O
$ —_—

o)
McE
$/Mct C)



SCHEDULE 1V

ACTUAL ADJUSTHMENT

For the 3 month period ended Juve 0 5550

Particulara

Total Bupply Volumes Purchasad
Total Cost of Volumes Purchased

+ Total Sales
(may not be less than 95% of
supply ‘volumes)

= Unle Coat of Gas

~ BGE in affact For month

Difference
[ ({Over~)/Under—-Recovery)

b4

Actual sales during month

« onthly cost differencs

Total cost differance (Month 1 + Month 2 + Month 3)

Month 1
Unit { APE )
Mok YAl
$ 24, 14
Mel et
$/Mct 7.8 -0
- a
L3N
Mcf >
s (s14)

+ Sales for 12 months ended Junt 30 2005

= ACctual Adjustment for the Rgporting Perlod

{to Bchedule IC.)

APPENDIX B

Pagae S5
Month 2 Month 3
.(__I:E_/._l ‘ Jud e !
PALICIE R
ARERN Q. 2 04
2135 LT
718eH 0 78
T 0024 > o0 7
(1ga) (1185
235 e
\\
(..7.')7, ﬁ) ) (i%t ‘.)
Unle Amount
{ari )
$ .
Mot HQ}HYD
o0
$/Mcf ,O?“?L‘
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SCHEDULE ¥
BALANCE ADJUSTHMENT
For the 3 month period ended _ June 20 200+
Particulars Unit Amount
{1y Total Cost Difference used to compute AR of the GCR $

effective four quarters prior to the effectlive date
of the currently effective GCR.
Lesg: Dollar amount reésulting from the Ad of $
S/Mcf as used to compute the GCR In effect
four quarters prior to the effective date of the
currently effective GCR times the sales of
Mef during the 12-month period the AA
was In effect.
Equals: Balance Adjustment for the AA. $

(2) Total Supplier Refund Adjustment including interest $
used to compute RA of the GCR effective four quarters
prior to the effective date of the currently effective
GCR.
Less: Dollar amount resulting from the RA of ] $
$/MCf as used to compute the GCR in effect four
quarters prlor to the effective date of the currently

effective GCR cimes the sales of McE during
the l2-month period the RA was in effecct. -
Equale: Balance Adjustment for the RA. 9

(3) Total Balance Adjustment used to compute BA of the $

GCR effective four quarters prior to the effective

date of the currently effective GCR. °

Less: Dollar amount resulting from the BA of S
$/Mcf as used to compute the GCR in effect four

quarters prior to the effective date of tha currently
gffective GCR times the sales of Mcf during

the l2-month period the BA was in effect.

Equals: Balance Adjustment for the BA, $

Total Balance Adjustment Amount (1) + (2) + (3)

</}

+ Sales for 12 months endad Mef

= Balance Adjustment for the Reporting Period $/Mcf @
{to Schedule ID.) e



KINHAG DEVELOPMERT COMPANY, LLC
P.O. Box 155
Allen, KY 41601

August 29, 2003

HBelfry Gas Company, nc.
»O. Box 304
Allen, KY 41601

RE: Gas Purchase Coniract
Gentlemen:

This s 0 notfy you tha there will be a gas price adjustment effective October 1, 20063
Your company will be charged a cost of $9.6360 per MCF delivered. This amount is
calculated based on the jerms of the contract between Belfry Gas Company, inc., and
Kinbag Development Company, LLC, and the most current FERC Index gs of August 13,
2005 Enclosed is a copy of the NYMEX sutumary, with the Index indicated at the
bottom.

Sincerely, N
A 7 AN
Q‘ Vil e
7

KINHAG Development Company, LLC

Enclosure
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NYMEX

15 August 05 — Settle
JULY NYMEX SETTLE = $6.976

Month _ Price Change Highest Lowest
Sept. 9.540 -.048 9.588 1.484
Oct. 9.561 -.047 9.608 1.406
Nov. 9,933 -.033 9.966 1.772
Dec. 10.302 -.017 10.319 1.661
Tan. 10.568 -.009 10.577 1.639
Sel 10.538 -.005 10.543 1.046
Miar. 10.302 +.003 10.299 1.249
Apt. 8.772 -012 8.784 1.418
May 8.547 -.007 8.554 1.596
Jjune 8.578 -.007 8.585 1.685
v 8.623 -.007 8.630 1.517
AUg. 8.662 -.007 8.669 1.385
Ave. = 9.4938

9.4938 + 28 =9.7738 ALL TIME HIGH 9.5102

SEPTEMBER CRUDE  66.27 =59 ALL TIME HIGH 67.10
330 PM DOW 10,640.99 +40.68 ALL TIME HIGH 11,722.90
3:30 PM NASDAC 2,168.21 +11.31

23 August through 29 August — The Northeast will be somewhat cooler than normal. The
Gouthwest will be somewhat warmer than normal.

INSIDE FERC INDICES FOR AUGUST
COLUMBIA APPALACHIA = §7.93
COLUMBIA GULF ONSHORE LA. = §7.62
BASIS = §.31

TENN. LA 800 LEG = $7.55

DOMINION TRANS. (APPAL) = $7.95



